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ON Tuesday evening, the Treasurer is expected to announce a budget surplus for 2012-13. But his speech will be a statement of intent.
The budget is based on a plan and many complex assumptions. We will not know whether 2012-13 will be in surplus or deficit until the final budget outcome is published.
That will be in late September 2013, the best part of 17 months from now.
Since the adoption of fiscal balance as a measure of the budget's surplus or deficit, the average dollar variance between the budget night announcement and the outcome is a
$1.2 billion lower surplus. When the year of the global financial crisis is removed, the variance is, on average, a $3.5bn greater surplus than that announced on budget night.
Peter Costello delivered, on average, a $5.6bn greater surplus than announced. Wayne Swan has delivered, on average, a $5.9bn greater deficit than announced on budget night.
The other key budget measure, underlying cash balance is no better. The average dollar variance since 1999-2000 is $4.4bn, excluding the year of the global financial crisis.
What does this mean? We must wait until September 2013 before we judge the effectiveness of achieving the Treasurer's stated intent of a budget surplus for 2012-13.
Seventeen months is a long time in politics, but an even longer time in an uncertain economic environment.
Kevin Riley, Giralang, ACT
IF you believe Treasurer Wayne Swan's rhetoric that the Australian economy is the envy of the world and everyone here is doing better than citizens of most other countries,
then why is he having to make large cuts in all aspects of government spending to produce a surplus budget?
How high is the government's deficit today? If Swan has to cut spending on existing services and programs to provide a surplus, what has he done with the billions of tax
dollars collected over the past five years?
He has to make huge cuts in his spending to give the impression the budget will be in surplus. Even if we are better off than most other economies in the world, every
Australian working family and pensioner knows costs have risen on his watch. Economists are now predicting that Swan's haul from the carbon and minerals taxes will not meet
expectations in time for the next budget. This will be another test of his competence.
Allen Arthur, Middleton, SA
HAVING a former trade union official as Treasurer is having predictable consequences. I believe Wayne Swan is dreaming if he thinks reducing benefits will get people back
into the workforce. Is he oblivious to the daily loss of jobs in the non-mining sector of the economy as a result of Labor's Fair Work fiasco?
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